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THIS OOCUfJETTCOHTfllRS I WFOM*ATlOJl AFFECTING THE rJ/VVlOHAL DIFEH9E 
OF THE UNITED STATES. WITHIN THE BEAMING OF TITLE It). SECTIONS 7S3 
AND 794. CF THE U. 6. CODE. AS AHEIIDED. ITS TRANSMISSION OK ItfiVRL- 
ATION OF iTf CONTENTS TO OB RECEIPT DY AH UH AUTHORIZED PERSON 
IS PB0NIBITE> HT la* THE RGPRClDUCTlOK OF THIS FO&U 1$ PRO H! Cl ISO. 


THIS IS UN EVALUATED INFORMATION 



lo Oil 10 Sept amber 1052* the Ministry for National Forces b cgan 

to wove to 1 to 4 Schnnller Stress* in Pnrlin-Oberftohoenov;eide , 

The Bue.ro f us r birtschaf tsf ragen (Bureau for Economic Affairs) 

(Bf'k) moved to 57/45 Glinka Strata, Be rl in-Mitt e , previously 
occupied by the Ministry for National Forces „ This inter- 
exchange of office rooms between the two agencies was caused 
by the increased office space required for the BfW with regard 
to special Imminent tasks* According to Information available 
to source* the Bfh represents tho central procurement and 
supply headquarters of the planned East Gorman National Army* (1) 
For security reasons, the two agencies will leave their furniture 
at their previous offices, end files will be exchanged at night, ' 

2 , Employees of the ninistry refer t ? their ne"w office as "head- 
quarters’ 4 * * 7 , it is planned to house the main administrations of 
T-'f^riisbr'"' for National Force? on Scire 1 ler St pa saa and also 
in the buildings of the former 1IVA , in Berlin A ’ orshof* The HVA 
is scheduled to be deactivated and merged wit..-, he Ministry for 
National Forces. , The plan for the merger has roc been worked out* 
Generalinspekt eur He inr Ilofilann la k'.lc yedly scheduled, 
to be transferred to the tin: s 1 :/y for Wat 1 r a u 1 forces. His new 
assignment is not yet clear ; . By order of Minister 7:0 II Storh 
pro d ominant ly field grade ;.•••: «v ■ sernierte Volkspolizai 

will be ck signed te the : Mr:* t-g, fo:c T *1 1 Forces without 

regard of their qualifications. 

5, In . connection with all these measures, it is 'planned to make 
nev/ arrangements for the budget of the I IV A . HVL, IIVG , the BfV; 
i and the Ministry for National 1-urcc-s, hctails are riot yet 

\ available, In August 1952, 858:000 eantmr-rkfl were expended by 

the Ministry for National loroes* (2) 

4, The oayr.ient classification regulations for the national forces 

went into effect on 1 September 1952* The payment of field grade 
officers is to depend on their ranks and assignments* For in- 

stance, a captain who is one commanding officer of a battalion 

will draw 500 eastnarks for his rank and. 600 cast marks for hit 
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assignment as battalion coraxaandor per month,- A VP Rat (captain) 
assigned tn the ministry Is said to draw 1,000 eastmarks per 
uon til after taxes * No deductions Tor social insurances and no 
payments to revenue offices are to be made in order to keep 
the number of officers and EM ass 1 gned to units and headquarters 
secret, " 

5„ °n ! September, recruiting offices for the national army were 

established in Rostock, Noubrandenburg, Magdeburg, Halle, Leipzig 
wsr&t Cnor.inltz and Dresden* (3) ' ' 1 

6-.- Tae first tully equipped units of the national am y are scheduled 
to parade before the Kast German Government on 7 October 1952, 
"^ 6 r^ nlts . c °no*rned will allegedly wear gray-brown uniforms 
siinA-lar to those worn by Soviet soldiers and will be equipped 
with Soviet a ms. 


| frpiaitients 3 _ 

(1! According to other information, the Bureau for Economic Affairs has 
alsq been , designs- -ted. es .the'. central. armament headquarters,. 


(2; ' i L 1 “ nd Jul ? 1052. a total of 185,000 eastmarks was spent by 

1 -' he Jiin;atry for National Forces, Abouh 116,000 eastmarks of this 
suli wer; payments to personnel. The considerable increase of this 
budget fnr the month of August indicates that the organization 
• dt the . .nistry for National Forces is progressing rapidly, 

(p) It may 1, aas-joed that recruiting offices will be established 

in axl mwly established Vdrwaltungsbezlrke . After the Intro- 
duction :f universal military service, those recruiting offices 
may assume tie missions of draft boards.-. 


SECRET/ 
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